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UNCLAS STATE 038112 

EO 11652: N/A 

TAGS: EGEN 

SUBJECT: GE AND CBI PRELIMINARY COMMITMENTS ON SINES PROJECT 
ATTN: ROBERT PASTERINO 

EXIMBANK APPROVED ON FEBRUARY 17, 1977 PRELIMINARY COMMITMENTS FOR 
A GE SALE OF TURBINE GENERATORS VALUESD AT 5.1 MILLION DOLS AND A CBI 
SALE OF 18 MILLION DOLS OF CRYOGENIC STORAGE AND LOADING FACILITIES 
TO CNP. BOTH COMMITMENTS REQUIRE THE GUARANTEE OF THE GOVERNMENT 
OF PORTUGAL AND HAVE THE FOLLOWING TERMS AND CONDITIONS: CASH PAY- 
MENT OF 15 PCTN EXIM LOAN OF 50 PCT OF THE CONTRACT PRICE AT 8.375 PC 
T 

INTEREST RATE, EXIM FINANCIAL GUARANTEE OF 25 PCT OF THE CONTRACT 
PRICE AND PRIVATE UNGUARANTEED FINANCING OF 15 PCT. REPAYMENTS 
ARE IN 12 SEMIANNUAL INSTALLMENTS BEGINNING FEBRUARY 10, 1980 
WITH THE UNGUARANTEED PRIVATE FINANCING, GUARANTEED FINANCING AND 
EXIM LOAN REPAID IN THAT ORDER. EXIM WILL CHARGE A GUARANTEE FEE OF 1 
.5 
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PCT ON THE OUTSTANDING BALANCE AND COMMITMENT FEES OF 1/2 PCT 
ON THE EXIM LOAN AND 1/8 OF 1 PCT ON THE GUARANTEE. THE PRELIMINARY 
COMMITMENTS HAVE A MAY 31, 1977 EXPIRATION DATE. COPIES OF THE 
PRELIMINARY COMMITMENT LETTER TO FOLLOW. 
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